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E.O. 11652: N/A 
TAGS: EAIR, JA 

SUBJECT: CIV AIR: UNITED AIRLINES SEATTLE- JAPAN SERVICE 

REF: STATE 180414 

1 . DURING CALL ON JULY 19 BY JAPAN COUNTRY DIRECTOR 
ROMBERG ON MOFA OFFICIALS INTERESTED IN CIV AIR, LATTER 
BROUGHT UP CAB RECOMMENDATION TO AWARD SEATTLE-TOKYO 
ROUTE TO UNITED. THEY SAID THEY EXPECTED GOJ WOULD 

BE SUBMITTING FIRM OBJECTIONS IN WRITING ON GROUNDS 
THAT JAPANESE CARRIER IS DENIED ACCESS TO SEATTLE AND 
LOW-FARE SERVICE ON THAT ROUTE WOULD DAMAGE INTERESTS 
OF ALL OTHER CARRIERS ON NORTH PACIFIC. THEY RELIEVE 
THAT FARE ELASTICITY OF DEMAND ON NORTH PACIFIC IS LOW 
IN ANY EVENT, AND THEY OPPOSE OFFERING LOW FARES WITHOUT 
THOROUGH INVESTIGATION OF MARKET AND POSSIBLE IMPACT 
ON OTHER CARRIERS AND ROUTES. 

2. WE DO NOT BUY THIS LINE OF ARGUMENT, ESPECIALLY 
THE PART ABOUT FARE ELASTICITY, BUT WOULD NOTE THAT 
THE EFFORT TO ADD A NEW CARRIER AS THE TIME APPROACHES 
FOR MAJOR NEGOTIATIONS IN OCTOBER WOULD ADD MANY COMPLI- 
CATIONS WITHOUT ANY COMPENSATING ADVANTAGE. JAPANESE 
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REACTION COULD BE EMOTIONAL AND DAMAGING. MANSFIELD 
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